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EXAMPLE ). -
Debentures outstanding = Ft's. 4,20,000 ;V' )
(a) 2,50,000/- settled with Building
(b) out of 1,70,000/-;
l. aid in cash

2. Remaining 1,50,000/- shall be continued.

New S% Debenture to be issued of 1,00,000/-

59 Des” afe Dy, 27000
— 16 Ruidmg RL6000
—To Parr <0600
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| EXAMPLE 2 -
: Balance Sheet (extract)
6% Debenture 6,00,000 [Building | 7,00,000
: Accrued Interest 36,000
Entire claim of Debenture Holders is settled against Building. Debenture Holder have to pay Rs. 1,00,000 extra for

' (Building,

Edtve (aton = 626006 /o, Bal.

6. e v O{Q Ny, §o6DOD
Acevoed Berafe Dy, 36600
Pyoank_ afe B, 100000

N Buf\dﬂ@ afe 00000
RS Ca,o\*'l-ai B-fedeM

c,
(B@fnj D Cllrn Qe by Wby of Ruildmg
X Cﬂ*@

CA. JAI CHAWLA (FCA, M.COM, DISA, IFRS) (7887 7887 05) Page | 4




EXAMPLE 3: -

-
Creditors outstanding in BfS 1,20,000/-, 60% of above are to be settled by issue of equity shares gf 10/-Jeach at
20% pPremium. —

est 40% of above are settled at 40,000/- in full settlement Com
SOLUTION:
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| EXAMPLE 4: - A

' Loan from Director is Outstanding $0,000/-, Jea" by issue of equity shares of 10/- each 4,500 No.
; S

. SOLUTION
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Q.IR.SM.102;
As a part of the reconstruction scheme of Getting better Ltd, the following terms were agreed upon-
|_Le~The shareholders to receive in lieu of their present holdings (viz. 10,000 shares of ¥ 50 each), the following-
a) 15,000 Fully paid equity shares of ¥ 10 each; — o : 50000
b) 12% fully paid preference shares to the extent o@f total equity .shares;?
¢ To pay them ¥ 50,000 and transfer the remaining to the reconstruction account
\’/3./ 2% Preference share capital - F 3,00,000
To write down the value of preference shares to ¥ 50 (original face value ¥ 100).
3,-16% debentures of the nominal value ng with accrued fntereas waived off for

three fourths of the total amount, and the remaining being paid in cash.

5 Show the necessary journal entries in the books of Getting better company based on the above scheme.
. Solution
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