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InternalReconstruction

= Reconstruction means Changing the
Capital structure of the Company
by way of Change in Voting Rights

.

DividendRights & reduction of Capital .

2) Reunstruction also includes Compromise
& Arrangements withOutside Liabilities
IfCompany is not in position to settle
entire dues .

Exi-Waiver request to Creditors &
Debentureholders

.

⑬ Entity is lossmaking with negative
Ral (Accumulated Losses), Company
is trying to save its business

by entering into agreement with

SH/Debentureholders/Credites
So that it could generate profits

by reducing itsCapital Liabilities.
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Such profits will be used to

Work the Accumulated Losses.

This
process is

known on "Internal

Reconstruction"

4) The profit generated Under "Internal

Reinstruction" is a Capital nature
& it should be tusferred to

a special account "Capital Reduction"
A

also known as "Reconstruction ala"

: Creditors outstanding = 500000
28 -

It is agreed that 40 % is
Bal

waived.

Creditoral Dr. 200000
To Capital Reduction 200000
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-Asser ↑ Dr . J Cr .

↳ Liability↑ Cro ↓ Dr.

Expense ↑ DW. ↓ Cu .↳
Income ↑ Cro ↓ Dr .

Capital ↑G. ↓ Droor

equity
Dr.

&

- -

9) Deba Dr . 270, 000

To Building 250000

To Bank 20000

(Being Defn Partly settled by Building
Cash)
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b) Bank als Dr. 100000

To 5% Den 100000

-as(extract)
↳ Borrowing
- IOD Debentures 150000

5. Debentures 100000

&
- --

EntireClaim : 636000 <r . Bal.

64 . Denn a Dr .
600000

Accred Int.aDr .
36000

Bank al DW . 100000

To Building a 700, 000

&ToCapital reduction 36000

(Being Deb Claim settled by wayof Building
& Cash)
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CU-

o
---
-

--- Cas

Creditors = 120000

--
60% 40%

-2000 48000

issue of Shares tr
a 12- Cash 40000
6000no Settlement

I no 121-
& 72000f-

a) Creditors a Dr. 120000

To ESC al 60000

To S . P ala 12000

To Bank ala 10000

To Capital Red.ak 8000

(BeingCreditors Furry settled by issue of
6000 no · of share a rem . Cash)

-(OV)-
Creditors Dr . 72000 Credites 4800
To ESC/ 60000 To Bank Yok
To SP / 12000 TO CR &R
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Er .

O-----

Loan a Dr. 5000
To ESC ala 45000

5To Capital Redu . 000

(Being Directors Loan Seth by issue
of shares)

eg :
- ShareSplit (Sub-division)
-Conversion From 100/- Ev to 101 E
-
total aut of share Capital will not
be reduced.

But no . Of shares will increase .

Share split means Conversion From Higher
denomination (EV) to Lower denomin

(Fr) which results in Increase in
no . of Total shares.

100000 no of equity shares of 100/ each.& S

Convented into 20%- each share

100000x100 = 10000000

20

500 000 20.
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Equity share Capital of (100) 10000000
I I

To Eg. Sh -Cap /c (20) 1
,
00

,
00 ,000

(Being 100000 no · Sub-divided into 500000

no

Exi-Consolidation
-

eg shares of 10- each Fr = 60000 no

Conversion into 501-each.

60000 x 10 = 000
12000 no

Esca (10) Dr. 600000
-

To ESC9/ (50) 6000000S

(Being 60000 no . Consolidated into 12000
no Of 501-each)
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St Reconstruction also includes Revaluation
Of Assets itAssets are either
overvalued or Undervalued.

It also covers wwitting off
the Assets

which are useless.

AnyDifference arise due to aboverevaluation or cutoff shall
be adjusted from "Capital
reduction Afe" .

Ex :-5 15000 of 101 each (Fully paid)
-

to
reduced to 61-(fully paid)

Sol Old Sh . Capital = 15000 x 10 = 150000

NewSh . Capital = 15000 x 6 = 90,000

Esca Dr. (10) 1500000

To Exal (6) 90000

To Capital Reduct. 60000

(Being 15000 no · of shares reduced of
per shares
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Comparison
Split/meoidation Reduction

No change in↑Changsenoof shares .

2) No Change in Total 2) Change in Total
share Capital Amt. Share Capital

art.

(ex :-5)

3) MandatoryChange V Will be changed
is face value I 3) generally ,

4) No Gain/Loss I 4) Gain/lossHence No
"

Cap tranfer to
Reduction Afa" Capital Reduction
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100,
000 no · of shares of 1001- each .

9) It was decided to sub-divide each

OShare of 201

6) After Sub-division ,
the FC Value

Ois reduced to 15/ each

Sol) : -

Split = 1
.
0000000 = 500000 no
-

20

Escal Dr . (100) 1
,
00 . 00 ,

000

To ESC / (20) 10000000D
I

(Bring 100000 no · of shares of 100 each

sub-divided into 500000 no · of

201- eachS
Reduction
-

OD Capital = 500000 x 201- = C .

New Capital = 500000x 15/ = 75 lan .

face.Cap . Reduction =

Esc als Dr. (20) 10000000

To ESC Ok (15) 7500000
To Capital Redu . 2500000

Ok
- I
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(Being 20 share reduced to 15/each)

Dividend
Por /Dr .

To Pref DidO&payable

diating
/
->S&

↳ waived&

/
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Div. Payable Dr . 216000

To Bank 72000

ToCapRed . 144000

-l - June12/X I June 31/12/2 31/12/3

I I I
Share to Stock &

BIS Stock ↓ Share
It

to BIS
101-

Esc(100)-> 400 000 I(4000 no) Equity
-

40he

ESC Of 101-400000
40000 no

Balance Sheet

31/12/XI 31/12/2 31/12/X3

TSC 1001- 400000 - -

↳000 no .

Equit - 400000
-

Stock

ESC10+ -

-

400000
40000
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2201 ① 24000 x 100/- = 2400000 OlD-

24000 YO1- = 960000 New
-

1440000
-

② 12000 x 100 / = 1200000 olD

12000 75/ = 900000 New

-

300000
-

(i) Esca Dr. (100) 2400000
To ESC /c (40) 960000
To Capital Reduction 140000

aga

(ii) 10 % PS / Dr. (100) 1200000

To 10% Scal (75) 900000
To Capital Reduction 300000

(iii) 10% Debentures als Dr. 600000
To Inventory of 2600000
ToT: Receivable of 280000
To Capital reduct. 60000

af
&
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(Being 100% Debu Settled With Tur & TR)

(iv) Land & Building a Dr. 360000

To Capital Reduction 360000
aga(Berg L&B appreciated by 30%)

(v) Capital Reduction als Dr. 540000
To Plant Mach. 55000

(Being Pam depreciated by 30%)

(vi) Capital reduction as Dr .
500

To Bank als
500

(Being reconst Peop incurred)

Capital Reduction 16
,

15 00
Balance

(vii) Capital reduction Dr . 16
,
15,000

To Pol of 14
,
40 ,
000

To Goodwill as 90000
I

To Capital Reser .
85000

&

(Being Goodwill & PE wo & Bal truter
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to CR)

XC+d .

Balance sheet (2 reduced)
31/03/x1

Particulars Note Amy
-

- -

Equity & Liabilitie
-

* Shareholder'sFund

9) Share Capital I 18
,
60

,000

6) Reserver &Semplis 85000
(capital Res.)

4)CurrentLiabilitie

a Short Term Borrowing 600000

↓ Trade Payattes 300000
-

-
&
-ElementAssets

lotcel 2845000

a) PPE 2 28
,20 ,
000

&werentseten
Equ .

25000
-

- 9845000
& Slotcel-
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SharCapital :-
(i) 24000 , equity shares of401960000

each

(ii) 12000
,

10% PSC Of 75/-each 900000

60000
--

2) E
and 2 Building & I

1560000

Pam 12
.
60000#

-

28
,
20

,
000

-

Votin 500 Cash Cap . is used out of

CCE
,
alternative Bank Old

can also be used.
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2 (Eislakus)

8) 8 .PSC afc Dr. (100) Goo
To81PSC </ (80) 320

To Cap . Reduct · Of 80

2) Esc /c Dr . (10) 1000

To ESC <k (2) 200

To Cap . Red ala 800

⑬ Capital Reduction Dr . 32

To ESC / 32

(Bring 16 larm
equing Sh . issuedFor yr . Dividend

↳) 6 %. Debenteusen Dr . 300

To Freehold
prop.

300

5) Interent Acc . &Due Dr . 24

24-

10 Bank ala
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6) Freeward ang 550
Des 30

↳ 400⑩
Freehold Prop. Dr. 150
To Cap - Reduct 150

7) Bankaf Dr .
250

To Investment 200
To Cap . Reduct. 50

s Directors= 300
Loan
--

30 %1.
70 %
210 to
waived 90

↓
equity Sh

Div. Loan ap Dr . 300

To ESC al 90

To Cap . Red . al 210

/Being Dir .
Loom settled
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9) Capital Reduction 420
To Inventory 240

To T- Receivable 180

10) Capital Reduction 30
To Bank 30

Cap - Reduction Bal . 808 Co -

Bed .

I Cap . Reducta Dr .
808

To por ala 522

To Cap . Reserve 286

Recomar . ala
-

TO Eve 32 By ESC 800

To T. Receiva 180

IBY 8 . PSC 88

To Inr . (FG) 240 By Freehold I
To Bank 30 prop .

TO PER 522 By Bank 50

By D . Loan 210

To CR 286
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- -

1290 I 1290
- -

toeital !-
Authorised-i-
200 lakns equity th . of 21- 400
8 larns 8 % psc of 801- 640

-

1040
-

-

Issued& subscribed

161 larms equity Sh . of 21- 322

4 launSpiefth. of fol- 320

T42
-

)angioe Assets (PPE) +

(i) Freehold property
400

(ii) Pam 200
-

Goo
-
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-o Est als Dr . (50) 937500

To Esta (5) 93750

To Cap . Red ./ 843750(18750 no eg.

- Bank / Dr . 281250
To Escal (5) 281250

[56250 moz eg.

xisting ⑩
↓ ⑩15000 Yn0no &

Ref
50/-↳ t

3 No .

x5- eg .O
&
8% ca Dr . 50 000 T5-C

-

-45000no .Cap . Reduct .# 75000/BIO
To 6 % PSC (10) 600000
To ESC (5) 225000

(80000 pref . /45000 eg)
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4) Loan ap Dr . 187500

To 6% Sc (10) 150000

To ESC (5) 37500

(15000 no · Bef /500 no ep)

5) Bank ala 12500

To ex as 1250000

(no . 25000 eg)

= Loan g = 716250

() Settled = 187500

by issue-
Rem . Loan = 5285P

Of Payment = 250000

Loan Dr. 250000
O

To Bank 250000
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Cap . Reduction = 76870

7) Cap . Rod . al 76850
To pol as 553750

To Plantak 43750

To Tim : 2 Gld 161250
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2214 Debentureholder = 375000--
F

⑪ 6% DeL ,20000
~ Bal

120000 255000
To F. H .prop .

100000
property

To Cap . Reduct .
20000 settlement

Freehold property = 425
0

000 (BV)

~-T
taken over 525000

Bal

by Des Holden
BV

② Bankofdafe Dr . 130000
-

100000

S108% DeL4 130000

Rovalad
87500at 3

F. M. prop
To Cap . Red⑳
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& Dir. Loan 100000

~
The

5% 57 .

90 % 500 Waive

Cash to

000 Cap . Red .

500

1000 no
share

D . Loan 100000
To ESC 90000

To Bank
Old
100

To Cap Red 500
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- - -

-
--

->500000
-- -

&-
- - - ---

- -

~

- & O-
--

Sig equity serve &Capital = 50000

-↓
~
T

12%Ref .7New equity
Hare Cash

15000 x 10 2/5x500000 500o

150000/- 200000

Cap . Reduct .

100000

o Esca Dr. (50) 500000
To Esca (10) 150000

To 12% S a 200000

To Bank 50000

To Cap . Reduct 100000

(Being exist .Sh are provided new eg(pref 2 cash)

2) 8%. PS ap (100) 300000

To 8% pse apa (50) , 50000

To Cap . Reduction 150000



 

CA. JAI CHAWLA (FCA, M.COM, DISA, IFRS) (7887 7887 05)                                       Page | 27  
 

 

 

3) 14 % Debent of Dr . 200000

Inter . Payable /D . 56000

To Bank 64000
To Cap . Red 192000

(Being Debr settled
Note :

- Total Bal . of Cap . Red.ak is 442000-

which can be used to Woff Polak
Dr. Bal . if

any
② The remaining

Bal is tempered to Capital Reservee.

20
- Existing ESc = 100000X10

E 10
,00 ,
000

-v↓
~
TI10 :% Pref.Sh .

8%

New Est Def

1000000 X
600000x /53 ⑳O 120000

Cap -Red600000/- &

240000

8) Esc a Dr . (10) 1000000
To Es(10) 600000

To prefsh . 120000

To 8% Debu 40000

To Cap Red 240000
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2) Bank of Dr. 100000

To 10% Ist Debn Ok 100000

3) Capital Reductiona Dr . 240000
To Goodwill ak 10000
To Pam als 50 000

TO F. H . Pop al 50000

Y
-

- Escap Dr. (100) 2 ,
00 ,
00 ,
000

To Esak (40) 80
,
00 ,
000

To Cap . Reduction 1 ,20 ,
00

, 000

afa

2) 6% Com . PSc al Dr . (100) 1
,
00

,
00

,
000

To 6 % Com . Pse af 60
,
00 ,
000

To Cap . Reduction/ 40 ,
00 ,000

3) J . Debn (100) a c Dr. 80
, 00 , 000

To 6% DebL (10) 5600000

To Cap . Reduction 2400000
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4) Capital Reduction of Dr .
1

,60 ,
00 ,
000

To PPE alc 50
,00 ,
000

To Curn . Ass 1 ,
10

,
00

,
000

als

5) Capital Reduction af Dr . 100000

To Investment 100000

6) Creditors as Dr. 4000000
To Escala 2400000

To Cap . Red 1600000

7) Prov · ForTax as Dr . 200000

Cap . Reduction / Dr. 100000

To Bank / 300000
(Current Asset)

8) Cap . Red of Dr . 380, 0000

To Pla 1200000

To Cap . Reserve 2600000
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Balance Sheet

Es(80 +24)
6% . Com . Pref - Sh. 60. 00 ,

000

I
1

,
04

,
00 ,000

s CR 26,
00 ,
000

↳B : - 6%. Deb 5600000

Creditors (1 . -401) 60.00 ,
000

Total-, 06 ,
00

,000
-

--

PPE 2 , 00 ,
00

,
000

Investments 1900000
M S

Current Assets 8700000
-

Total I 3 ,
06

,
00

,
000

-
-
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- IE-
2218-

1) Pref
. Diva. (yrs) = 150000 x 8 %

* 4

= 48000

to

800 = 480000 no

Capital Red Dr. 48000
To ESC a 48,000

2) 10 % Debra Dr. 50000
Inter

pay.a Dr. 5000

Bank als Dr. 20000

Cap . Reduct Of Dr. 45000

To Freehold Prop . 120000
(Being entire clai of Debr settled with

F . H. proper
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Fr Des

BV 120000 BV0
75000↓--

Cash20000sale I -
Note :- All Cash/Bank Transaction-

are assumed With Bank OD al
Since separate Cash & Cash Equivalent
are not given in the question.

Alternative
,
there can be recorded

separatelyCashorCashequir
a

Alternative

op . Bank
= 900000o Liab =>B.D 90000

OD

20000 Dr. AssetI 20000 Dr.

32000 Dr. 32000 Dr.

700 Cr .

-here
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o

2205

) -8% Pref. Share Cap . alDr . 600000
To 11% Debentures 420000-
To Cap Reduct. 180000

9 % Debenture as Dr. 1200000& -
To m als 9000000

To Cap .
Red / 500000

-3) Trade payable of Dr . 592000
To -Inventory 500000

To Capital Red . 92000

↳ Capital Reduction ass Dr . 13000

-To Investment 13000

st Bankafe Dr. . 300000
To 11 % Desh as 300000-
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6) Bank Old af Dr. 150000

To Bank 150000

559000

= Capital Reduction Dr. 559000

To por ala 405000

To Capital Resur . 154000-

Capital Red . als
-

To Investon . 1000
By 8% PSC 1800 000

To per 405000 By 9% Delh 300000

ToCapital 1500 By
7- Payaten 92,000

Reserve

-

=72000
I

2000
-

-
-



 

CA. JAI CHAWLA (FCA, M.COM, DISA, IFRS) (7887 7887 05)                                       Page | 35  
 

 

 

*BC <+d
Balance sheet(reduced)

Particular Act
-

hereCapital :-9)
ESC 2000000

=)eve hamps
155,000

2) - Borrowing
-

11 %. Debb 720000
-

Total 28740
,
00

&

--

-

& For . & Fixture 250000

e) He i
Copy Rights 70000

F Investments 55000

g) Inventory 900000
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↓ Trade Reservatee 1439000

(i) Cash & Cash eg. 160000

-

lotal 574
,

000
-
-

-
2208 600000 x 6% = Current return

36000↓ O
O80/o

000 = 450000 81. p

= 6 % PSC / Dr. 600000

To8 % Sc as 4500 000

To Capital Redu .

150000

(Being 6% pref . Sh . Converted into 8% pref.
there with same return

2) Esca Dr. . (10) 900000
To ESC / (8) 7200000
To Cap . Red . af 180000
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3) Capital Reduction Dr . 84600

To Goodwill al 84600

4) Capital Reduction D . 177000

TO LB 81000
To Pam 96000

5) Capital Reduction 14400

To TradeRec ,
14400

90
90

o
C-> WOFF⑳ ↑121

-

-30
- Cap .Red

o Capital Reduct: Dr . 30000
To P21a/ 30000
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# CapitalRed as Dr 24000

10 patent 24000

8) Bank a Dr . 480000
To 12% Sec .Loan 480000

9) Bank old as Dr. 200000
To Bank

200000

Capital Red . Of
--

To Goodwill 84600 By 6% 150000

TO LAB 81000 By ESC 180000

To Pam 96000
TOTIR .

14400

TO P2L 30000

-

ITo patent 24000
--

330000 30000
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②②⑳100000no. 101-O
-

~
T

Reduction byBB paying
10000 no OF

11-per↓ O
Share

pay of
ESC Dr .&100000
To Bank100000 ES(10) 1000000

To ESC (9) 900000↓ To Bank 100000

1000/oreI
↳ 210
-O,

104
,
106

,
215

,
218
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2210 Mr .2
-

--

10% Def Mo 640000

Inferent 96000 64000
payable

T

T payable 100000 60000

- -

-Total Claim 115
.

.0 .
000 764000

(Debt) &

↑ I

7 50 %waived
Rem . Due 382000

& & I

(+) Cash received 100000 60000
-

2000Final due 678000
-

af 9% PS (100) Dr. 2000000

To 10 % PSC (58) / 1000000

To Cap . Reduction ar 1000000

6) 10% Debentones als 960000

Inter Payable ass 96000

T- Payable Ofa 100000

To Mr .y ale 11 56000

c) Mr .Y als DV .
1156000

Bank ale Dr . 100000

To Cap . Reduct 578,000
↑ S

TO 12 % DELY 678
,

000
&
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d) 10% Debt al Dr .
640000

Interent payable Dr. 64000

T Payable Dr .

60000

Bank Dr . 60000

To Cap . Reduction 382000

To 12% Deb 442000

D . Loana Dr . 100000

To Cap . Redu 60000

To Es / 40000 (8000 no)

Reconstructionaf
--

To Bank 15000 By Est (5) ale 2500000
To Bank 15000 By 10% PSC Of 10

,
00 , 000

To Pam 650000 By Mr.y ala 578000
1 & I

To Inversary & 50000
By Mr. 2 /a

3,82000-

&

I
&

&

To T- Receiv 100000

To F 100000 By 7 payablea 170000

To Investo . 50000 By D . Loan al 60000

To P& 1460000 By Bank as 100000

To Goodwill 1100000 By prov· For
Tax o 25000

-

To patent 500000 By L& / 200,000
C

ToCap . Rev
.
775500 I
- -

! 515000
& I -
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BankOD Ok
-

ToMr. 100,000 By Balance 100000

To Mr .2 60000 By provision 75000

To Cap . Red. 100000 By Cap Red 15000

B 15000I Cap RedOBy Bal . Old 55000

Share Surrender
-

Class
Ex :- 600000- no . of Eg . Share of 101 each .

- = &
↑

40% shares are surrendered.m

outof above
,
150000 no . Were re-issued- & S

Oas I %. Pref . Sh . Capital of 51-each .

Total Creditors areO900000
-

they have been given above 9% Def
--

Sharean repayment
--

For rest Bal . o waived &

50% Paid in Cash.
- --

-st 40000 no - of surrendered shares
-

are re-issued as equity shares
--

Of 101 each
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10% Debr are ofof50000
they are fully settled with--

allotment of above equity shares.- -
-

7) Remaining surrendered shares were

Cancelle d .

So :-
1) Escap Dr . 24

,
00, 000

2400000To shares surrenderofOS T

(Being 240000 no Shares Surrendered)

2) Shares surrendereda Dr. 750000

- OTo 9% PSC of 750000

(Being 150000 no . of pref share re-issued)

3) Creditors as Dr. O900000
-

10 Bank af 75000
825000To Capital Red . akO

(Being Creditors Fully settled
(BIF)

9) share surrend OfDr . 400000
To ESC Af 400000

(Being 40000no equity reviseda 1017
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5) 10% Denn as 500 000

To Capital red ofa 500000

(Being Dean Fully settled

6) Shares Severa Do 1250000-To Cap . Red . / 150000

(Balance of share seer. a tumer to
Cap . Red)

Total
101240000 ->

5t

& ool-Cap
-Red

.

O
-

150000
40000

x 10- =

Capital
Rea

- 50000 Erod-- &↳ 150000
351-

Creditors- 900000A
Pref-> 750000

(- ) 75000 Cast

0 Gain
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825000
500000

1250000
-

Cap - 2575000
-Red

~
ThrDi

75000 100000
2400000 + 750000

+400000F
- 750000
- 400000
-

12500
-
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9211

=>Escal Dr. . (100) 200000
To Escal (10) 20 ,00 ,000

(Beng 20000 20.. Sub-divided into 200000)no

a Escala (10) 10
,
00,
000

To shares surrendered 1000000

al

(Being 100000 no · Surendered

share surrendered of Dr. 2000
To 10% Sc as 200000

(Being 20000 share be-issued)

15% Debentures of Dr. 300000

Interest Payablea Dr .
45000

ToCapital redu. 345000

5) Share surendered as Dr. 70000
To esc ala 78000

(Being 7800 no re-issued an equity)
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104000Tpay-
25% 75%

waived SettlementO
&

26000 78000

10

o

6) Trade PayaMe Dr .
104000

To Cap .Redak
(Being Trade Creditors Fally Settled)

Share surrendered of Dr. 722000
To Cap . Reduction af 722000

Total Capital Reduction = 1171000

~Wr↓Debt 1000000
Creditos 145000 eSc

26000 +200000 -200000O O -

+ 78000 - 78000
345000 -

104000 722000
-
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8) Capital Red . Al Dr . 1171000

To parak 116,0000

To Cap . Rec . ak 11000

R

# Banka Dr . &10 ,00 ,
000

To Escak 10 ,
00

,
000

2) Escar . (50) 7500000

(150000 x 20) To ESCC/ (20) 30 ,00 ,
000

To Cap . Reduction 4500000
&

X
-

- 12%ItDeb Dr. 300000lotal 1200000
Debt 12% IMGDeM Dr .700000

(-) Cancelled 70000 Tr . Payable Dr . 200000

-

os 500000
To MV .X 1200000

(+ Kash 200000 Mr. Dr. 1200000

Collected
- ②Bank / Dr. 200000
700000& ToCap . 700000S

↓ Red
14 %ISTDELN

To 14% 700000
Is+De62
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12% Ist eba Dr . 200000

12% & Deb op Dr. 300000
Trade payable asDr .

100000

To Mr . y ak 600000

Mr.Yak Dr. 600000

To Cap - Reduction 300000
TO 14 % IST DELY 300000

Capital Reduction a Dr . 5500 000

To per al 2000000

To Goodwill 2000000

To Computer 1500000

B/s(2 reduced)
150000 no . Of 201- each 30 ,

00 ,000

14% IstDeb 10 ,00 ,000

Trade payable 200000
-

Total ↳200000- I

--

Building 10 ,00 ,
000
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Plant 10.00 ,
000

Computer 10 , 00 ,
000

Cash & Cash Egu . 1200000
& I

-

-

total 42 ,
00 ,000

-

.
B 6% Dean als Dr . 350000

To D164Holder 350000

2 Deb Holders 9 Dr . 440,000

Pe((W)425000

To Eg. Sh . Cap . 15000

- Investment in Dia and 90000
To Debenturehorde 90000

4) W . C . Fund as Dr. 4000
To Cap . Red .

4000

Total = 15000
Invest 1000

> Fund-SOLD at
10% profit =

15400

14000
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57 Bank als Dr . 15400

To Investment 14000

To Cap . Reduction 1900

6) Creditorsa Dr. 15400

To Bank 15400

=) Capital Redu . als Dr . 210000

To Inventory 190000

To prov· For B .D 20000

PPEOF Chennai = 775000(BU)
6) taken over = 425000

by Dean
-50000

8) Capital Reduction Dr 3Troo

TO PPE / 350000

9) Capital Reductiona Dr . 601400
To P al 200000
-601400 PPE (B .2) 9 267600

- 200000
-

401400 x2/3 To Cap - Reserv . af 133800

c
401400 x 3
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2207
-

# Reduction :

Pref. Sh. 40000 + 10 = 400000

8% <umpsc (10) 20000
(1) 40000 >5 = 200000
-

To 8% ComPSC (5) 200000 New = 200000

To Cap . Red .ak 20000 Capital

2) Re-consolidate -
-

200000
To

= 20000 no

81 .CumPse(5) Dr . 200000

OTo 8% Capse Of (10) 200000

Cap Red 128400 Par (0000)

Per128400)

2) Pref . Did=-x I
= 3200

40 no

CapRed 32000 t
To ese 32000
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Cash 97100

Bank 223100

OD
-

Mem . Bank = 126, 000 - 10
OD

12600 no
&

eg.
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9
Balancesheted

1 8000Share Capital (Paid up)
6000 of 601-each (301-Paid
Resource & Sumplus (BIF) (870000)
IS+Defh 300000
-nd Debh

Up) I 600000H

T payatten 500
PPE 390000

Cash in Hand I 27000060000

As Total Claim = 690000
Cancelled - 210000
-

480000

(t) Cash
Collection = 30000
-

Revised doe = 510000
-
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a) FirstDeb as Dr . 300000
Second Debb as Dr. 300000
↑payable Dr.. 900000

To Mr . A 69, 0000

/Being ant . payable to A)

6) Mr. A all Dr . 690000
Bank as Dr. 30000

To Capital Red. 210000
TO New IS+ DeLY T0000

(Bling anot Payale to Mr. A Settled
eithe New Debn)

B'sTotal Debts = 360000

c) Sound Del als Dr . 300 000

↑payable al Dr . 60000

To Bank 90000
&

To Cup . Redu . 27000

(Being ant. Settled with Mr . B)
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other
Creditors = 300000

7 T . of Claim = 225000 7.581-&
r

settlement = 500x 4 no= 1500h
CO ,

value of Shares 15000 x 7 -50
J 112500=D

Capital Reduct.Of = 225000 - 112500
- 112500-

d) Creditors ala Dr . 225
0

000

To ESC all 112500

To Cap - Red al 112500

(Beng 15000 no issued against
75% Claim)

e) Share Final Call of Dr .
180000

To exc of 180000
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# Bank als Dr. 180000

To share Final 180000
Call

Now
,
6000no · Fully paid a 60-

9) Escap Dr . (60) 360000

7.5X6000no .To Escal (7 .5) 45000

To Cap . Reduction 315000

h) Capital Red als Dr. 907500

To Pal af 870000

To Cap . Recure 3750



 

CA. JAI CHAWLA (FCA, M.COM, DISA, IFRS) (7887 7887 05)                                       Page | 58  
 

 

 



 

CA. JAI CHAWLA (FCA, M.COM, DISA, IFRS) (7887 7887 05)                                       Page | 59  
 

 

 



 

CA. JAI CHAWLA (FCA, M.COM, DISA, IFRS) (7887 7887 05)                                       Page | 60  
 

 

 


